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NEW CONDOS ACTIVELY MARKETING OR U/C
WASHINGTON METRO AREA

# of Units
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Note: Number of units are for September of each year.

Source: Delt ember, 2011

ANNUAL NEW CONDOMINIUM SALES
WASHINGTON METRO AREA
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ANNUAL CONDO RESALES TREND
WASHINGTON METRO AREA
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Source: De ovember. 2011 *Twelve months ending August 31, 2011.
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“FRESH” CONDO UNITS AS A PERCENT OF NEW

UNIT INVENTORY
WASHINGTON METRO AREA
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Source: Delta Ass ovember, 2011 “Fresh” defined as units on the market two years or less
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NEW CONDO SALES ANNUAL PRICE CHANGE
WASHINGTON METRO AREA
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Effective 12-Month % Price Change

*12 Months Ending September 2011.

Source: Del November, 2011

PAST AND PROJECTED NEW CONDO UNIT SALES
WASHINGTON METRO AREA
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YEARS OF NEW CONDOMINIUM SUPPLY
WASHINGTON METRO AREA

Years of Supply

2005 2006 2007 2008 2009 2010 2011

Source: Delt iates; November, 2011
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APARTMENTS HAVE OUTPERFORMED ALL

OTHER PROPERTY TYPES
U.S. TOTAL ANNUAL RETURN

22%

Total Return 12 Months Ending June 2011

10%
Apartment Office REE Industrial

Source: NCREIF Property Index, Delta s; November, 2011.

WASHINGTON APARTMENTS OUTPERFORMED ALL
OTHER METROS

1/ As of June 2011
Source: NCREIF, Delta Associates; November, 2011
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STABILIZED APARTMENT VACANCY RATES AT 3Q 2011
MAJOR APARTMENT MARKETS
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Source: M/PF, Delta Associates; November, 2011

ANNUAL NET APARTMENT ABSORPTION
WASHINGTON METRO
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STRUCTURAL MARKET CHANGE:
RISE IN RENTER HOUSEHOLDS MAY BE ENDING LOCALLY
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ANNUAL RENT GROWTH CLASS A APARTMENTS
WASHINGTON METRO AREA
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INITIAL LEASE-UP ABSORPTION PACE
WASHINGTON METRO AREA
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CONCESSIONS FOR PROPERTIES IN LEASE-UP
WASHINGTON METRO AREA
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36 MONTH DEVELOPMENT PIPELINE
WASHINGTON METRO AREA
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PROJECTED DELIVERIES

PROJECTS CURRENLTY UNDER CONSTRUCTION
WASHINGTON METRO AREA 2011-2013
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DEMAND AND SUPPLY PROJECTIONS
CLASS A APARTMENT MARKET
WASHINGTON METRO: 36 MONTHS ENDING SEPTEMBER 2014
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12 5,700/Year = 17,100

10
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B Pianned and may
deliver by 9/14:
17,466 units

. Under construction:
15,391 units

The District Sub MD No VA Total = 32,857 units
5.9% 4.8% 4.3%

Market Rate Units in Thousands

Projected Stabilized Vacancy % at September 2014: 4.7% Metro Wide
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ANNUAL CLASS A APARTMENT RENT GROWTH
WASHINGTON METRO
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CAP RATES ARE LOWER THAN 2006 LEVELS
WASHINGTON METRO: CLASS A HIGH-RISE APARTMENTS

7.0%

Average Cap Rate
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Note: Cap rates are as of October of each year.
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APARTMENT TRANSACTION VOLUME IS REBOUNDING
WASHINGTON METRO AREA
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PER UNIT SALE PRICES HAVE REBOUNDED TO PRIOR PEAK
WASHINGTON METRO AREA: CLASS A APARTMENTS
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INVESTMENT SALES OUTLOOK: 2011-2012
WASHINGTON METRO AREA

1. Volume
2011 has exceeded 2010; 2012 > 2011
*  Focus on well-located core assets;
Value add will provide yields

2. Cap Rates
+ Stable

3. Price
*  Washington Metro will be among the U.S. leaders
* Meaningful increase earned the old-fashioned way:
performance enhancement

Source: Delta Associates; November, 2011
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